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Abstract:

This research paper aimed to measure the impact of foreign direct
investment (FDI) on Gross Domestic Product (GDP) in North
African countries from 2000 to 2022. The study relied on data
analysis using a panel data regression model, aiming to quantify the
relationship between FDI and GDP, as well as its effect on inflation
rates. The results indicate a positive effect of FDI on economic
growth, with an expected increase of 1% in investments leading to
a 0.0764% rise in GDP. However, this effect remains limited due to
the relatively small size of investments compared to GDP. The study
also showed a direct relationship between GDP and inflation,
suggesting that improved economic performance may enhance
foreign investment flows. The findings underscore the importance
of improving the business environment and enhancing political
stability to attract FDI, contributing to sustainable economic growth
in North African countries.

Keywords: Foreign Direct Investment, Gross Domestic Product,
Inflation, North African Countries, Data Analysis.
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Y L) clds e alae ¥ gl o Jalls L bl sall cYane ad) A
ol 02g) TS (5K Y 8 Jaa) Asall il uianl laang dlaal)
Ahall e Jg¥) () daaa ) Sa Al #3sail) il e ol

(o) duca i) LS g Sail) il 1(5) gl

1) ) 3 4)
VARIABLES Pooled OLS Fixed Effects Random fixed Effect-
effects Robust
Model
LFDI 0.229*** 0.0764** 0.229*** 0.0764**
(0.0494) (0.0291) (0.0494) (0.0212)
INF 0.0228** -0.000692 0.0228** -0.000692
(0.00985) (0.00672) (0.00985) (0.0163)
Constant -5.421*** -61.55*** -5.421%** -61.55%**
(1.069) (4.404) (1.069) (5.338)
98.47***
F-test (0.000)
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Hausman test 170.8***
(0.000)
Observations 103 103 103 103
R-squared 0.74 0.80 0.74 0.80
Number of countries 5 5 5 5

Standard errors in parentheses

**% n<(0.01, ** p<0.05, * p<0.1

16STATA maliny P (e Ealdl dae) (a1 jaall

O ABe 39099 ALiLEY g Al dudajdl) Ao AulaYl ddlaial) 40U Aol o
piailly pilaal) ia) Liud)

Ln fdi;, = By + Inp1gdp; + Inpyinf; + &;

th L (6) ) Jeanll Pl (e W ety

Gilias) (sina i g (Jlaay) Jaall il sujlelll ) (LGDP) sial) -
Bl o el o sdle . L daal) dedll e JB Allas) dad o) Cus
Dleia¥ls Alea¥) Aaall w5l dpayk Ao d9ag cixn 13 (Ainge aledll
G35 Ol s3a & JaaY) Asall @3l 5ol o e Lea . alall iaY]
) @ 50l o ) @) pedny bl i) lénay) sl
25.%0.895 Ly bl a5l ) s35m% 1 dawy Jlaay)
L) 4ah dua ikl ciluhall alaeeg Talai@y) Akl 4l i b
el e dlle 8,8y aiipe (gabail elal anan A Jsdll )

Ginge Jolaall BL2l5 cliloan) (grina e 8 (el Jae) (INF) il
pag) Ll a¥) LAY sl Jae o Ak ADle agay ) el
i) oY) 8 sl ) a5 pamill Jare b salll O i Les Ll
Bauaiy adoiail) 8alsy Ol el gy ddsna dansty (Klg eyl Jae Jsall ilaal)
- %0.0661 Laty i) il L) 83l ) sagie %1
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Al e G il dnaa il (e AL 2 3gail) il e ol

(Al ducajall) AEEN gz Mail) il 1(6) Jgaad)

1) (2) 3) 4)
VARIABLES Pooled OLS Fixed Effects Random fixed Effect-
effects Robust
Model
LGDP 0.786*** 0.895** 0.786*** 0.895*
(0.170) (0.341) (0.170) (0.413)
INF 0.0362** 0.0661*** 0.0362** 0.0661**
(0.0184) (0.0220) (0.0184) (0.0180)
Constant 13.25*** 13.26 13.25*** 13.26
(1.780) (26.42) (1.780) (46.93)
Observations 103 103 103 103
R-squared 0.373 0.373
Number of 5 5 5 5
countries
P IEY

i Gl Aglae DA e Lahll L o B L a1
L) s e degendd JlaaYl sl @l e it ) Ly
DALl i) L) 5l a8 Ala] ae (cumally Sall (i ¢
Jsdll b Al clyitie (it adll dflaas) Ablat dbeay Lk il o
sy conaly aadiiusall #3gailly Caupaill g o(cprally Sl ¢uigi ¢ pan )

.(Fixed effect model) z3sa

ol b Al aba) sl L) of Y z3sedl 13 DA e llass
Aasa ) hléna) el Bl lapea SY1 130 Ry (I3 aag . JlaaY) ol Uil
s HY Ll W Jay) Jsdl bl dak 5l Laidid) 580l
Skl i) L) 5ab ) o il e i) anll Ldna|

daaa Aoy (Slg el Jae Jsall
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